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21. RELATED PARTY TRANSACTIONS

GROUP

Nature of 
relationship

Value of 
transaction for 
the year ended 
31 December 

2023

Value of 
transaction for the 

year ended 31 
December 2022

Receivable/ 
(Payable) as at 
31 December 

2023

Receivable/ 
(Payable) as at 31 
December 2022

Rs. Rs. Rs. Rs.

       83,153,076           72,114,253          (8,239,437)           (7,520,542)

         7,183,270             5,359,915 -                   -                     

-                  -                              (4,397,357)           (5,330,049)
-                  -                          (100,000,000)       (220,000,000)

Shareholder

       27,717,692           24,038,085        (15,069,134)         (12,759,448)

       10,254,240             2,058,106 -                   -                     

         3,679,149             6,250,367 -                   -                     
-                  -                               2,444,101             1,258,116 
-                  -                     -                                (153,355)

     254,651,937         357,699,942 

         1,587,798             9,526,959 -                   -                     
-                  -                             33,191,777             6,703,725 
-                  -                                   (14,718)              (862,765)

COMPANY

Nature of 
relationship

Value of 
transaction for 
the year ended 
31 December 

2023

Value of 
transaction for the 

year ended 31 
December 2022

Receivable/ 
(Payable) as at 
31 December 

2023

Receivable/ 
(Payable) as at 31 
December 2022

Rs. Rs. Rs. Rs.

       83,153,076           72,114,253          (8,239,437)           (7,520,542)

         7,183,270             5,359,915 -                   -                     

-                  -                              (4,397,357)           (5,330,049)

-                  -                          (100,000,000)       (220,000,000)

Shareholder

       27,717,692           24,038,085 (15,069,134)               (12,759,448)

       10,254,240             2,058,106 -                   -                     

         3,679,149             6,250,367 -                   -                     
-                  -                               2,444,101             1,258,116 

Amount due by related parties -                  -                     -                                   81,810 

-                  -                     -                                (153,355)

     254,651,937         357,699,942 -                   -                     

         1,587,798             9,526,959 -                   -                     

-                  -                             33,191,777             6,703,725 

-                  -                                   (14,718)              (862,765)

Subsidiaries Staff costs recharge -                              1,500,000 -                   -                     

Sale of goods -                          572,209,243 -                   -                     

Trade receivables (Note 13) -                  -                     -                   -                     

Amount due by subsidiaries -                  -                           180,717,353           67,158,649 
Amount due from subsidiary -                  -                              (8,747,543)              (225,391)

Trade receivables (Note 13)
Amount due to Joint Venture

Sales of goods
Purchase of goods and 
services

Entities under 
common control: 
Joint Venture 

Trade receivables (Note 13)

Amount due to related parties

Sales of goods
Purchase of goods and 
services

Purchase of goods and 
services 

Management fees

Sales of goods

Nature of transactions

Management fees (Included in 
other payables)

Purchase of goods and 
services
Trade receivables (Note 13)
Amount due to related parties

Management fees

Purchase of goods and 
services

Trade receivables (Note 13)

Amount due to ultimate holding 
company

Loans and borrowings 

Purchase of goods and 
services 

Entities under 
common control: 
Sister companies

Ultimate holding 
company

Entities under 
common control: 
Sister companies

Ultimate holding 
company

Sales of goods

Amount due to related parties

Amount due to ultimate holding 
company
Loans and borrowings

Management fees (Included in 
other payables)

Entities under 
common control: 
Joint Venture 

Nature of transactions
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21. RELATED PARTY TRANSACTIONS (CONTINUED)

2023 2022 2023 2022

Rs. Rs. Rs. Rs.

Short term benefits       21,853,279        40,553,591         18,338,472         36,862,792 
Post retirement benefits -                          2,662,577 -                             2,662,577 

      21,853,279 43,216,168               18,338,472 39,525,369        

22.

(a)

GROUP

Notes

Financial 
Assets at 
amortised 

cost

Derivatives not 
designated as 

hedging 
instruments

Financial 
Liabilities at 

amortised cost Total

Rs. Rs. Rs. Rs.
2023
Financial assets 
Trade and other receivables 13 244,895,942   -                   -                    244,895,942      
Cash in hand and at bank 14 53,490,510     -                   -                    53,490,510        

298,386,452   -                   -                    298,386,452      

Financial liabilities 
Trade and other payables 19 -                  -                   255,997,964     255,997,964      
Bank overdraft 14 -                  -                   404,581,214     404,581,214      
Foreign exchange forward contracts 24 -                  1,062,919         -                    1,062,919          
Lease liabilities 20 -                  -                   167,007,278     167,007,278      
Interest bearing loan and borrowings 23 -                  -                   220,511,471     220,511,471      

-                  1,062,919         1,048,097,927  1,049,160,846   

2022
Financial assets 
Trade and other receivables 13 145,035,399   -                 -                 145,035,399      
Cash in hand and at bank 14 152,896,731   -                 -                 152,896,731      

297,932,130   -                 -                 297,932,130      

Financial liabilities 
Trade and other payables 19 -                  -                   140,524,232     140,524,232      
Bank overdraft 14 -                  -                   219,660,547     219,660,547      
Foreign exchange forward contracts 24 -                  4,027,388         -                    4,027,388          
Lease liabilities 20 -                  -                   152,003,289     152,003,289      
Interest bearing loan and borrowings 23 -                  -                   445,505,386     445,505,386      

-                  4,027,388         957,693,454     961,720,842      

Accounting classifications and fair values

The following table shows the cclassification of financial assets and liabilities. It does not include fair value information for financial
assets and financial liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value.

Carrying amount

GROUP COMPANY

The Company has provided bank guarantees to the Board of Investment for its executive director amounting to Rs 40,000 (2022: Rs
40,000). 

Summarised below are key management personnel emoluments:

Key management personnel

Key management personnel are persons having authority and responsibility for planning, directing and controlling the activities of the
Group including directors. Directors fees paid during the year are included in the short term benefits below.

The sales to and purchases from related parties are made at normal market prices. Outstanding balances at the year end are
unsecured, interest free and settlement occurs in cash. At each financial year, an assessment for impairment is undertaken through
examining the financial position of the related party and the market in which the related party operates. As at 31 December 2023, the
expected credit loss expense on related parties was assessed as not material.
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22.

(a)

COMPANY

Notes

Financial 
Assets at 
amortised 

cost

Derivatives not 
designated as 

hedging 
instruments

Financial 
Liabilities at 

amortised cost Total

Rs. Rs. Rs. Rs.
2023
Financial assets 
Trade and other receivables 13     388,779,777 -                  -                   388,779,777      
Foreign exchange forward contracts 24 -                 -                  -                   -                     
Cash in hand and at bank 14       50,769,876 -                  -                   50,769,876        

439,549,653   -                  -                   439,549,653      

Financial liabilities 
Trade and other payables 19 -                 -                  224,413,161     224,413,161      
Bank overdraft 14 -                 -                  359,413,191     359,413,191      
Foreign exchange forward contracts 24 -                 1,062,919         -                   1,062,919          
Lease liabilities 20 -                 -                  158,474,109     158,474,109      
Interest bearing loan and borrowings 23 -                 -                  220,511,471     220,511,471      

-                 1,062,919         962,811,932     963,874,851      

2022
Financial assets 
Trade and other receivables 13     175,635,652 -                  -                   175,635,652      
Foreign exchange forward contracts 24 -                 -                  -                   -                   

Cash in hand and at bank 14     125,695,707 -                  -                   125,695,707      

301,331,359   -                  -                   301,331,359      

Financial liabilities 
Trade and other payables 19 -                 -                  107,453,928     107,453,928      
Bank Overdraft 14 -                 -                  146,469,123     146,469,123      
Foreign exchange forward contracts 24 -                 4,027,388         -                    4,027,388          
Lease liabilities 20 -                 -                  146,630,901     146,630,901      
Interest bearing loan and borrowings 23 -                 -                  351,635,386     351,635,386      

-                 4,027,388         752,189,338     756,216,726      

(b)

Accounting classifications and fair values (continued)

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract, leading to a
financial loss. The Group is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing
activities, including deposits with banks and financial institutions, foreign exchange transactions and other financial instruments.

At 31 December 2023, all financial assets and financial liabilities carrying amount approximate their fair values. For those assets and
liabilities that are current in nature, their carrying amount will approximate the fair value. For the longterm financial liabilities, the rate
for those loans are at market rate and hence the fair value will approximate the carrying amount. 

Financial risk management

-       credit risk
-       liquidity risk
-       market risk (which includes currency risk, interest rate risk and price risk)

The risk management policies are established to identify and analyse the risks faced by the Group, to set appropriate risk
limits and controls, and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to

 activities.

The Audit Committee oversees how management monitors compliance with the risk management policies and procedures,
and reviews the adequacy of the risk management framework in relation to the risks faced by the Group. The Audit Committee is
assisted in its oversight role by the Group's Internal Audit. The Group's internal audit undertakes both regular and ad hoc reviews of
risk management controls and procedures, the results of which are reported to the Audit Committee. 

Credit risk
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22. FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT (CONTINUED)

(b) Financial risk management (Continued)

Amount due by subsidiaries

For amount receivable from subsidiaries and related party, the Company has assessed the counterparties' ability to pay their debt as
they become due in the normal course of business and/or in any adverse economic and business conditions. The probability of
default in respect of these financial assets are negligible as are considered to have a low credit risk given that these are
intercompany balances. The  Company has not accounted for any impairment loss as deemed immaterial.  

Trade and other receivables

The exposure to credit risk is influenced mainly by the individual characteristics of each customer. The Group has no
concentration of credit risk.

The Credit Committee has established a credit policy under which each new customer is analysed individually for creditworthiness
before the standard payment and delivery terms and conditions are offered. The review includes external ratings, if
they are available, and in some cases bank references. Sale limits are established for each customer and reviewed quarterly. Any
sales exceeding those limits require approval from the Credit Committee.

An impairment analysis is performed at each reporting date using a provision matrix to measure expected credit losses. The provision
rates are based on days past due of customers segments. The calculation reflects the probability-weighted outcome, the time value
of money and reasonable and supportable information that is available at the reporting date about past events, current conditions and
forecasts of future economic conditions. Generally, trade receivables are written-off if past due for more than one year and are not
subject to enforcement activity. The maximum exposure to credit risk at the reporting date is the carrying value of each class of
financial assets disclosed below. The Group does not hold collateral as security.
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22. FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT (CONTINUED)

(b) Financial risk management (Continued)

(a)

(b)    

Prime Effect on Prime Effect on
lending profit after lending profit after

rate tax rate tax
2023 2023 2022 2022

 %  Rs  %  Rs 

 +/- 0.5% 
 (3,125,463)/ 

3,125,463  +/- 0.5% 
 (3,325,830)/ 

3,325,830 

 +/- 0.5% 
 (2,899,623)/  

2,899,623  +/- 0.5% 
 (2,490,523)/ 

2,490,523 

0

Financial assets Financial 
liabilities

Financial         
assets

Financial 
liabilities

2023 2023 2022 2022

 Rs.  Rs.  Rs.  Rs. 

      217,905,355       799,786,364         94,537,090       740,395,382 
        34,314,614       172,358,467       126,516,456       117,780,111 
          7,726,742         11,374,774           2,777,186           7,468,995 
        38,080,062         65,641,241         66,042,688         88,828,676 
             359,679                        -             8,058,710           7,247,678 

      298,386,452    1,049,160,846       297,932,130       961,720,842 

GROUP

MUR

Interest rate risk (Continued) 

At 31 December 2023, the Group and the interest bearing financial assets including cash at bank amounted to
Rs 53,490,510 and Rs 50,769,876respectively (2022: Rs 152,896,731 and Rs 125,695,707), on which no significant interest
is earned.

At 31 December 2023, the Group and the financial bearing liabilities including bank overdraft amounted to Rs
404,581,214 and Rs 359,413,191 respectively (2022: Rs 219,660,547 and 146,469,123 respectively ) and loans amounted
to Rs 220,511,471  (2022 :Rs  445,505,386  and Rs 351,635,386 respectively).

Sensitivity analysis

The sensitivity analysis for the above exposures is as follows as at 31 December 2023:

Currency risk

The Group is exposed to currency risk on transactions that are denominated in a currency other than the functional currency. 

In respect of other monetary assets and liabilities denominated in foreign currencies, the Group ensures that its net exposure is
kept to an acceptable level by buying or selling foreign currencies at spot rates when necessary to address short-term imbalances.
The Group uses foreign currency-denominated foreign exchange forward contracts to manage some of its transaction exposures.
The foreign exchange forward contracts are not designated as cash flow hedges and are entered into for periods consistent with
foreign currency exposure of the underlying transactions, generally from one to six months.

The revenues and costs are transacted in different currencies and exposes the Group to foreign currency risk on its
transactions that are denominated in currencies other than the Mauritian rupee.

Currency profile

USD
EUR
MGA
ZAR

GROUP 

COMPANY

Interest expense on borrowing

GROUP AND COMPANY

Interest expense on borrowing
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22. FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT (CONTINUED)

(b) Financial risk management (Continued)

Financial assets
Financial 
liabilities

Financial       
assets

Financial 
liabilities

2023 2023 2022 2022

 Rs  Rs  Rs  Rs 

      397,594,427       802,643,548         95,384,940       939,386,515 
        34,251,317       149,856,529       191,711,294           7,618,154 
          7,344,230         11,374,774           2,777,186           7,468,495 
             359,679 -                              8,058,710           7,247,678 

      439,549,653       963,874,851 297,932,130          961,720,842 

Changes in Effect on Changes in Effect on
foreign profit after foreign profit after

exchange rates tax exchange rates tax
2023 2023 2022 2022

 %  Rs  %  Rs 

 +/- 5% 
 (6,902,218)/ 

6,902,218  +/- 5% 
 (436,817)/ 

436,817 

 +/- 5% 
 (182,402)/ 

182,402  +/- 5% 
 234,590/ 
(234,590) 

+/- 5%
 (1,124,540)/ 

1,124,540 +/- 5%
 1,139,274/ 
(1,139,274) 

 +/- 5%  17,984/ (17,984)  +/- 5% 
 40,552/ 
(40,552) 

Changes in Effect on Changes in Effect on
foreign profit after foreign profit after

exchange rates tax exchange rates tax
2023 2023 2022 2022

 %  Rs  %  Rs 

 +/- 5% 
 (5,780,261)/ 

5,780,261  +/- 5% 
 9,204,657/ 
(9,204,657) 

 +/- 5% 
 201,527/ 
(201,527)  +/- 5% 

 (234,565)/ 
234,565 

 +/- 5%  17,984/ (17,984)  +/- 5% 
 40,552/ 
(40,552) 

Capital Risk Management

ZAR

The objectives when managing capital are to safeguard the ability to continue as a going concern in order to
provide returns for shareholders and benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost
of capital.

In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to shareholders, return on
capital to shareholders, issue new shares or sell assets to reduce debt.

GROUP

USD

EUR

USD

EUR

MGA

COMPANY

Currency profile (Continued)

At 31 December, if exchange rate has strengthened/weakened against the following currencies, the result would be as follows:

COMPANY

MUR
USD
EUR

Sensitivity analysis

ZAR

ZAR
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Total borrowings 
Less: Cash in hand and at bank 

Net debt 
Total equity 

Total capital 

GROUP COMPANY 

2023 2022 2023 2022 

Rs. Rs. Rs. Rs. 

792,099,963 817,169,222 738,398,771 648,762,798 
(53,490,510) (152,896,731) (50,769,876) (125,695,707) 

738,609,453 664,272,491 687,628,895 523,067,091 
385,393,927 391,516,486 540,935,741 478,429,457 

1,124,003,380 1,055,788,977 1,228,564,636 1,001,496,548 
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22. FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT (CONTINUED) 

 
(b) Financial risk management (Continued) 

 

Capital risk 
 

The gearing ratios as at 31 December 2023 and 2022 were as follows: 
 

 

Gearing ratio 66% 63% 56% 52% 
 

23. INTEREST BEARING LOANS AND BORROWINGS 
 
 

GROUP COMPANY 
Interest Rate Maturity 2023 2022 2023 2022 

Rs. Rs. Rs. Rs. 
 
 

Current 
Bank loan (note) 

 
5.30-5.65% 20 January 2024 

 
70,000,000 

 
70,000,000 

 
70,000,000 

 
70,000,000 

Bank loan (note) 6.80% 31 December 2024 11,911,164 11,150,357 11,911,164 11,150,357 
Loan from related 
party (note (c)) 

Payable on 
3.50-4.30% demand 

 
100,000,000 

 
220,000,000 

 
100,000,000 

 
220,000,000 

Import Loan (note (d)) 8.43% 15 April 2023 - 93,870,000 - - 
  181,911,164 395,020,357 181,911,164 301,150,357 

 
 

er 2027 
 

 
(a) The bank loan is a short term loan renewable every 3 months. 

(b) The bank loan is secured by way of first rank floating charges of Rs 80m pari passu over all the assets of the Company. 
(c) The loan from related party is repayable on demand. 

 
24. FORWARD 

 
 

 
Loss on Foreign 

 
Foreign exchange forward contracts are valued using valuation technique which employ the use of market observable inputs i.e 
forward pricing. The models incorporate inputs such as foreign exchange spot and forward rates. 

 
Fair value measurement hierarchy for forward contract as at 31 December 2023: 

GROUP and COMPANY 
Fair value measurement using 

  2023 2022 
  

Date of valuation 
 

Total 
Significant 
observable 

inputs (Level 2) 

 
Total 

Significant 
observable 

inputs (Level 
2) 

  
Rs. Rs. Rs. Rs. 

Foreign currency 31 December 2023 1,062,919 1,062,919 4,027,388 4,027,388 

Non current 
Bank loan (note 
(b)) 4.15% 30 Octob 

Total Interest-bearing loans and borrowings 

38,600,307 50,485,029 38,600,307 50,485,029 

220,511,471 445,505,386 220,511,471 351,635,386 

GROUP and COMPANY 

2023 2022 

Rs. Rs. 

1,062,919 4,027,388
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25. EARNINGS PER SHARE (BASIC/DILUTED)

2023 2022

Rs. Rs.

Profit attributable for the year to owners of the company         15,575,273        51,804,714 
        27,000,000        27,000,000 

Earnings per share                    0.58                   1.92 

26. CHANGES IN LIABILITIES ARISING FROM FINANCING LIABILITIES

01-Jan-23 Cash inflows Others New leases Cash outflows 31-Dec-23
Rs. Rs. Rs. Rs. Rs. Rs.

GROUP
   152,003,289 -                                    623,273          54,819,811        (40,439,095)      167,007,278 

Short term loan    395,020,357         2,154,961,544          9,743,177 -                      (2,377,813,914)      181,911,164 
Long term Loan      50,485,029 -                             (11,884,722) -                    -                          38,600,307 

   597,508,675         2,154,961,544        (1,518,272)          54,819,811   (2,418,253,009)      387,518,749 

COMPANY
   146,630,901                             -            9,713,504          30,430,976        (28,301,272)      158,474,109 

Short Term Loan    301,150,357         2,067,330,495        10,772,177                        -     (2,197,341,865)      181,911,164 
Long term Loan      50,485,029                             -        (11,884,722)                        -                          -          38,600,307 

   498,266,287         2,067,330,495          8,600,959          30,430,976   (2,225,643,137)      378,985,580 

01-Jan-22 Cash inflows Others New leases Cash outflows 31-Dec-22
Rs. Rs. Rs. Rs.  Rs.  Rs. 

GROUP
Lease liabilities    142,081,661                             -            8,272,655          30,687,090        (29,038,117)      152,003,289 
Short Term Loan    425,310,959            624,182,967          2,870,406                        -        (657,343,975)      395,020,357 
Long term Loan      61,498,301                             -                        -                          -          (11,013,272)        50,485,029 

   628,890,921            624,182,967        11,143,061          30,687,090      (697,395,364)      597,508,675 

COMPANY
Lease liabilities    119,897,659                             -            9,664,399          37,382,512        (20,313,669)      146,630,901 
Short Term Loan    291,257,680            330,000,000                      -                          -        (320,107,323)      301,150,357 
Long term Loan      61,498,301                             -                        -                          -          (11,013,272)        50,485,029 

   472,653,640            330,000,000          9,664,399          37,382,512      (351,434,264)      498,266,287 

27. ULTIMATE HOLDING COMPANIES

28. COMMITMENTS

29. EVENTS AFTER REPORTING DATE

Basic and diluted 

Number of shares 

GROUP

There have been no material events after the reporting date which would require disclosure or adjustment to the financial statements
for the year ended 31 December 2023, except for the approval of the capitalisation of the accumulated losses in Kolos Madagascar
SA. 

The 'others' column includes the effect of adjusting for the lease's IBR rate, write off and interest. The Group classifies interest paid as
cash flows from operating activities. 

The Intermediate holding company is Gamma Cement Ltd and the ultimate holding company is Gamma Civic Ltd, a company
incorporated in Mauritius and listed on the Stock Exchange of Mauritius. 

No liability has been recognised in respect of bank guarantees given to the Board of Investment for its executive director amounting to
Rs 40,000 (2022: Rs 40,000). Capital commitment amounted to Rs 13,294,946 (2022: Rs 11,514,412) and relates to Property, plant
and equipment. The company has provided a corporate guarantee of MGA 8,000,000,000 (equivalent to approximately USD 2M) to
Kolos Madagascar SA.

Lease liabilities

Lease liabilities


